
 

 

 

I feel like we are getting there… 

 

"The Edge is one of only three advisors I actually speak with on The Street." 

- NYC $20bn US Investment Fund 

THE INVESTOR'S EDGE 

Biweekly Education Saving You Time & Money in Investing 

Where The Edge is Looking for Value in 2018 

If you are as old as me, you may remember 1999. GameBoys, flip phones, Ricky Martin, Britney Spears, The Matrix, 

Austin Powers. Familiar? Yes? You are an old dude! 

Anyway, as regular readers of our monthly’s know, I’m a fan of cycles and cyclicality. My whole (albeit tiny) view of the 

world is based on cyclical movements. Ever wonder why sometimes things get good and then you feel down? Perhaps 

that holiday feeling after you have been away, or perhaps the day after a big occasion, or even a relationship? The 

chances are it is to do with the cycle you are currently in. On the contrary, do you ever say to yourself, “Well, things 

cannot get any worse,” and then brighter things start happening. When things can’t get any better they have to get 

worse and vice versa. The key to living a better life is recognising where you are on the cycle. In my view, anyhow. 

I take this approach to investing. Not only on a macro view, but also on a stock view. For example, the market is clearly 

on the familiar 10-year cycle. It goes up and you buy the dips. For me, the top of the market is characterised by a few 

things. Firstly, what it isn’t. It’s not always about where you perceive and hear valuation to be. There is always value 

to be found, its just a case of looking for it where you can’t find it. Look deeper and dig. Secondly, it’s not your 

perception on a bubble. I hear a lot that we are in a bubble. Just like cheap stocks can stay cheap, expensive stocks can 

stay there too. Ignore the bubblemania story promoted by mainstream journalists now. 

http://www.edgecgroup.com/#contact
http://www.edgecgroup.com/individual-investors/


 

Lastly, and most importantly, is this: The small investor isn’t in the market yet. Whether you like it or not, the small 

investor historically has been the last one in and incidentally the last one out. When he starts getting bullish, the 

warning signs should start.  

I’ve been a big fan of this market from early days and I continue to like the fact that earnings are overall better, 

inflation is low, people are in jobs and economic growth is in full swing. We are on that 10-year cycle and it should top 

out in the next 1-2 years. Keep in mind that there will be some clear head fakes in between, but be mindful on the 

cyclical aspect when making your longer-term investments. 

 
Steady as she goes… 

 

Personally, I don’t believe markets will compound at 19% this year, so we may be pausing after a huge leg up. So where 

is The Edge looking for its ideas this year? Well, three places:  

 

1. Spinoffs – This is an ideal hunting ground in this stage of the market. This is contrary to when we are at the 

bottom of the market, when companies are forced to Spinoff. At this stage, companies will look to Spinoff to 

realise more value. With over 30 scheduled Spinoffs on the calendar, this is going to be a good time to beat the 

market. There are some seriously interesting Spins coming up. If you are global in your reach, you should look 

here too. You can see them all here on our Spinoff Report Lite. 

2. Value with Catalyst – I call these sorts of situations any place where we perceive the value to be hidden 

because of some sort of event that changes the structure or look of the stock. This could be management 

change, turnaround, new investment focus, strategic review, restructuring, insider buying leading to something 

else or Reverse Morris Trusts. We cover those situations in our Special Situations Lite.  

3. Predicted Spinoffs and M&A – These situations are quite unique to The Edge. Again, I believe, at this later 

stage in the market, the value in predicting Spinoffs and takeovers is a little easier than predicting them in a 

distressed market. Companies and firms are likely to put more risk on the table to realise value and the 

likelihood on something happening in an environment where the economic situation is relatively good is that 

much higher. By default, more Spinoffs and M&A are completed at the tops of markets. We use our expertise 

and intelligence and bring together our best ideas. We also have a track record of being on the money.  
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If you are interested in any of the above, or just want some more insight into what we do here and how we do it, feel 

free to drop me a mail and let’s get on a call together. I’d love to hear from you. 

 

Jim Osman 

CEO  

jo@edgecgroup.com 

Like This? Want More? 

Contact us for a 10-minute chat here. Grab value from our LinkedIn group here. 

How do our ideas do? Take a look at our performance across 11 consecutive quarters. 

 

Make a Return on Investment. Partner with The Edge. 

Visit our Website. 

“Intelligence and trust are both sadly lacking in our industry right now. The Edge consistently brings both.” 

- NY Mutual Fund 

Test today if The Edge Group can deliver you value you  

can’t get anywhere else in the world... 
 

 

 

Want Investment Ideas Real Time?  
Follow us on Twitter: @edgecgroup 

The Edge Consulting Group LLC 
GREATER NEW YORK: 89 Headquarters Plaza | Morristown | NJ 07960 | +1 (973) 867 7760 

LONDON: 27 Old Gloucester Street | London | WC1N 3AX | +44 (0) 845 459 7103 
www.edgecgroup.com 

Click Here to Contact The Edge 
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