
 

 

The Dictator (2012) – What is your edge?… 

 

"The Edge’s research is a critical component of our idea generation." 

- Shayan Mohammadi, Chief Investment Officer, Tessellation Capital Management, San Francisco 

THE INVESTOR'S EDGE 

Biweekly Education Saving You Time & Money in Investing 

This is Why You Need an Edge  

If you followed the market up this year, good job and well done. You are sitting on some handsome profits. But, what 

now? I personally don’t think the market will be compounding at 18%+ every year and now is as good a time as any to 

look at your holdings and exposure. As our readers know, I called this bull market very early. I’ve lived through many of 

the ups and downs over the years and used my experience to combine The Edge’s fundamental analysis with a good 

intuitive feel on what makes a good investment. Hopefully this comes through in our recommendations. Right now, I’m 

getting a little concerned. Whilst I believe there are still investment opportunities, from my experience, a pullback 

could be on the cards very soon. I don’t think it’s a desperate bubble, but markets cannot sustain this sort of 

momentum, and you want to be able to have room to accumulate good companies at cheap prices should the market 

fall. You certainly should be looking at your holdings and making sure that those any without fundamental upside are 

sold, because momentum is running out.  

 

It may also be time to evaluate your strategy. What exactly is it? More importantly, in this world of efficiently priced 

stocks, what is your advantage? What is your EDGE? I went to a conference last week on surviving the stock market! I 

don’t usually go to these things, but a client partner was speaking, and I wanted to hear him. I love learning and I learnt 

something here which reinforced some of my thinking. They pointed out in this world you can have three advantages. 

They are slightly adapted below with my general thinking.   

http://www.edgecgroup.com/#contact


 

 

1. Timing Advantage – You are the fastest. You get the info, see it first and act on it before anyone else does. To 

be honest, good luck on this one. Either you are a robot or have robots doing this for you. In this world, I 

believe fundamental investing isn’t about being first. It’s about analysing the opportunity, identifying the 

intrinsic value and quantifying the margin of safety. I have never bought on thinking I’ve heard the news first.  

 

2. Analytical Advantage – You are the smartest. Your analyst capabilities are better than the next person and you 

know everything better than the rest. No one can come near you in relation to what you know. To be honest, I 

appreciate there are some smart people out there and they know a lot about a sector or industry. I fully respect 

those people. Here at The Edge, we are generalists. We aim to give you good analysis from our years of 

experience in special situations. Good enough to make an investment decision. I know some of our clients put 

on the extra layer of an industry expert. Let’s just hope that expert is on form. Even the smartest people should 

be open to a different view though. 

 

3. Specific Angle – This is where I believe The Edge fits in. People who know me realise that our research is based 

on trying to identify that edge in the market that no one else does. If we can bring all our years of expertise on 

analysing these situations and bring an edge to the table. Surely that is value? Research is dead and so is 

coverage and so is buy, sell and hold.  

 

At the end of the day, if you play your advantage, you will continually generate good ideas. If you can’t or don’t, then 

come and have a chat, because we will give you that and save you time and money in the process.  

 

 
 

Don’t be caught celebrating at the top… 

 

Jim Osman 

CEO  

jo@edgecgroup.com 
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Like This? Want More? 

Contact us for a 10-minute chat here. Grab value from our LinkedIn group here. 

How do our ideas do? Take a look at our performance across 9 consecutive quarters. 

 

Make a Return on Investment. Partner with The Edge. 

Visit our Website. 

“The Edge is an excellent source for serious asset allocators looking to complement their own diligence of 

special situations.” 

- Tom Hendrickson, Chief Investment Officer, Sunsetter Capital, Canada 

Test today if The Edge Group can deliver you value you  

can’t get anywhere else in the world... 
 

 

 

Want Investment Ideas Real Time?  
Follow us on Twitter: @edgecgroup 

The Edge Consulting Group LLC 
GREATER NEW YORK: 89 Headquarters Plaza | Morristown | NJ 07960 | +1 (973) 867 7760 

LONDON: 27 Old Gloucester Street | London | WC1N 3AX | +44 (0) 845 459 7103 
www.edgecgroup.com 

Click Here to Contact The Edge 
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