
 

 

Greed is good... but historically, greed has ended badly… 
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The Bubble Starts HERE… Well, Maybe… 

The original iconic film Wall Street (1987). It was made right in the middle of a booming economy, low interest rates, 
big money deals and the coined phrase “Greed is Good.” Gekko went on to make the point that greed "captures the 
essence of the evolutionary spirit. Greed, in all of its forms; greed for life, for money, for love, knowledge has marked 
the upward surge of mankind." He then compared the United States to a "malfunctioning corporation" that greed 
could still save. Woah! I’m not sure that is what I want on my tagline, but it certainly fired the nation up at the top of a 
cycle. If you were around in the financial world at this point, it was hard for things to get any better. Then it all went 
pop.  

I’m not suggesting that that time is here or that greed is good, but we are at an interesting point in the cycle and 
perhaps it’s time to reflect. We’ve had a lot of talk recently about whether we are in a bubble or not. We may well be 
starting one.  

Bubbles are based on uncertainty about important changes in fundamentals. Often, as with the dot-com bubble in the 

late 1990s, the uncertainty arises from technological change. The boom in 1924-1929 and the boom in stocks in 1997-

2002 were both based on unprecedented growth as major industries were rationalized, people thought these gains 

would last for a long time and consequently bid up stocks. When people realize that it has gone too far they sell and 

they keep on selling. There is a great book I can recommend about bubbles out there. Extraordinary Popular Delusions 

and The Madness of Crowds is a series of stories related to various bubbles throughout history. I urge you to read it. It’s 

a classic. What it does highlight is the fact that you can really get caught up in all this stuff and not realize it.  
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Nearly 40% of U.S. jobs could soon be given to robots. That's according to a new report from consultancy firm PwC. It’s 

probably safe to say that is a real fear today. It may or may not happen. Researchers suggested that automated bots 

could take nearly four in 10 (38%) jobs in the U.S., and take 30% of jobs in the United Kingdom, 35% in Germany, and 

21% Japan. While the U.S. and U.K. have similar economies, the wider financial services sector in the States is 

reportedly more vulnerable to automation. 

So essentially, we are going through another technological change and people are worried. Be aware of it. Investors are 

flocking to the high growth names that are difficult to value on a fundamental basis. Investors will continue to worry 

about not getting on board these names and look for a solution. This could well manifest itself as the next bubble. 

Remember, you may be lucky investing in these high growth names, but it comes with a lot of risk and the Piper will 

have to be paid somehow.  

On the contrary, money still can be made in these sort of markets, you just need to be aware of the macro picture. 

Here are some pointers in these sorts of markets as a value investor.  

1. Don’t Invest in Pure Value Based Names – These names could stay cheap forever. Here at The Edge, we have 

never been purely value based. There needs to be something that moves that price and fills the gap between 

that and value. That could come in a variety of ways including Spinoffs, Management Change, Reverse Morris 

Trusts, Restructurings and many more. We produce a calendar of events every month with every global Spinoff 

on there and in our Special Situations product we have our own unique calendar of events on everything else. 

These are available for the large institutional investor or the smaller investor at $99. 

2. The Market is Putting a Higher Valuation on Growth – If you do invest in a name, ask yourself if the valuation 

relates to the current environment. Remember, we are in growth environment, and the market will move 

names higher if they see it. One of the names we pushed on the Special Situations side was Tableau Software, 

Inc. (DATA). DATA was a hidden growth story we spotted before it happened in the late $40s. It was focused on 

some real quality management that was brought in from Amazon. It continues to be a favoured pick and we 

have a target price of $81 on it. It popped again recently.  
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3. Stick to Your Knitting or Else – Lastly, should we start going further into a bubble, stick to what you know and 

the strategy. Changing strategy because of peer pressure or because it’s in fashion is a path to disaster. 

Remember, there will be news and people surrounding you with great stories how they are making $$$. We 

have seen this quite recently this year. How many posts have you seen on robots and AI and passive investing? 

Everyone was jumping on it. In fact, the worst performers this year have been quant funds and many have 

blown up. A small bubble, maybe? Continue with a value based strategy and make sure it has a catalyst. 

Overlay that with some growth potential and you have some good investments. It’s what we do and it has 

contributed to our clients winning. You can win too.  

 

One thing we do know is that all bubbles end badly… 

Feel free to email me for a call to see how we can help you. I’d love to hear from you.  

Jim Osman 

CEO  

jo@edgecgroup.com 
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Like This? Want More? 

Contact us for a 10-minute chat here. Grab value from our LinkedIn group here. 

How do our ideas do? Take a look at our performance across 9 consecutive quarters. 

 

Make a Return on Investment. Partner with The Edge. 

Visit our Website. 

“A Valuable Product and Service for Our Process in Terms of Early Insight to Global Events & Idea 

Generation.” 

- Chand Sooran, Value Investor, New York 

Test today if The Edge Group can deliver you value you  

can’t get anywhere else in the world... 
 

 

 

Want Investment Ideas Real Time?  
Follow us on Twitter: @edgecgroup 

The Edge Consulting Group LLC 
GREATER NEW YORK: 89 Headquarters Plaza | Morristown | NJ 07960 | +1 (973) 867 7760 

LONDON: 27 Old Gloucester Street | London | WC1N 3AX | +44 (0) 845 459 7103 
www.edgecgroup.com 
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