
 

  

The Oracle or the Cable Cowboy? 

"The Edge is an excellent source for serious asset allocators looking to complement their own diligence of 

special situations." 

-Tom Hendrickson, Chief Investment Officer, Sunsetter Capital, Canada 

THE INVESTOR'S EDGE 

Biweekly Education Saving You Time & Money in Investing 

Who is the Greatest Investor? 

Really, I’ve lost count of the number of people I’ve spoken to throughout the years that don’t know who the man on 

the right is. Do you? Frank Sinatra? Burt Lancaster? Bernie Ecclestone, maybe? None of them, I’m afraid. Ok, here is 

another try. Have you ever heard of companies such as Expedia (EXPE), Lending Tree (TREE), Lionsgate (LGF) or QVC 

(QVCA), the home shopping network? Good! Well, the man on the right has interests in all of them. His name is John C. 

Malone (76) and one of the few media moguls that control a lot of what you hear and see but you may never have 

heard of. He is a total value creator. Oh, and just as a side note, as of February 1, 2011, he has surpassed Ted Turner as 

the largest individual private landowner in the US, owning 2,100,000 acres (8,500 km2) of land, most of which is in 

Maine. Impressive, eh? His net worth is around $7.5bn.  

He served as CEO of TCI, a giant media and telecom giant from ’73 to ’96. Malone is now chairman of Liberty Media, 

Liberty Global, and Liberty Interactive all which he is the majority owner, and also owns 10% of Lionsgate/Starz Inc. and 

29% of Discovery Communications. He was interim CEO of Liberty Media, until succeeded by former Oracle CFO Greg 

Maffei. 
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Known as “Darth Vader,” a nickname allegedly given to him by Al Gore when Malone was the head of TCI where he 

demanded equity positions in cable programming services in return for carriage, and attempted to defeat the must-

carry rules which protected broadcasters, a battle which the cable industry eventually lost in 1997 in the U.S. Supreme 

Court. In 1994, Wired portrayed Malone on their cover as "Mad Max" from The Road Warrior, with an interview 

describing his battles with the FCC.  

 
Could the real John C. Malone please stand up…? 

So, who is the greatest investor? We tracked the performance of the two, and came up with some very interesting 

findings. 

The first tracking period — 1973 to 1998 — covers Malone’s tenure at the top of cable giant Tele-Communications Inc. 

This 25-year run ended with TCI’s sale to AT&T for $60 billion. 

The second tracking period — 2006 through 2014 — marks the emergence of Liberty Capital Group and Liberty 

Interactive Group as new tracking stocks. These stocks — through all sorts of sales, spinoffs and re-combinations — 

now encompass Malone-controlled Liberty Media and its relevant offspring. Buffett, meanwhile, has been running 

Berkshire Hathaway continuously since May 1965. Buffett won the first tracking period by a hair on compound annual 

growth rates (CAGRs). That is, through his Berkshire Hathaway holding company, Buffett’s shareholders enjoyed a 

CAGR of 31.1 percent. For the same period, Malone’s TCI recorded a CAGR of 30.3 percent – also a great run — just not 

quite as great as Buffett’s. For the second Buffett-Malone matchup, Malone was the hands-down winner. By precisely 

how much, however, is another matter. Financial engineering in respect of Malone makes its very difficult to calculate.  

The chart below gives you an idea of how Malone operates through a maze of companies, but the historical evidence, 

as well as our analysis, suggests transactions that create very valuable scenarios for investors and shareholders. 
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The Malone maze 

This is where it gets interesting for us. Our speciality at The Edge is figuring out where the value lies in all that financial 

engineering. Whether it is one of John Malone’s special situations or someone else’s Spinoff or complex structure. 

What we do know is that its quite difficult to figure out on your own and there can be significant value-add for our 
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clients when we discover the motives and end-game of the company and their management. If you want to understand 

and profit from Malone and other special situations that are out there in the market, please contact us for a free no-

obligation chat. I personally would love to speak to you. 

Jim Osman 

CEO  

jo@edgecgroup.com 

Like This? Want More? 

Contact us for a 10-minute chat here. Grab value from our LinkedIn group here. 

How do our ideas do? Take a look at our performance across 9 consecutive quarters. 

 

Make a Return on Investment. Partner with The Edge. 

Visit our Website. 

“The Edge helped us put on larger positions faster by assisting in developing conviction.” 

-Chand Sooran, Value Investor, New York 

Test today if The Edge Group can deliver you value you  
can’t get anywhere else in the world... 

 

 

 

Want Investment Ideas Real Time?  
Follow us on Twitter: @edgecgroup 

The Edge Consulting Group LLC 
GREATER NEW YORK: 89 Headquarters Plaza | Morristown | NJ 07960 | +1 (973) 867 7760 

LONDON: 27 Old Gloucester Street | London | WC1N 3AX | +44 (0) 845 459 7103 
www.edgecgroup.com 

Click Here to Contact The Edge 
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