
 

 

The Edge Special Sauce: Use as a complement to burgers, fries & also some great investments… 

"I rely on [The Edge] as my sole source to quickly ascertain which Spinoffs are interesting and worth looking 

at further. Their service level is top-notch." 

-Madan Gopal, Former Analyst, $7bn NY Investment Fund 

THE INVESTOR'S EDGE 

Biweekly Education Saving You Time & Money in Investing 

Value Investing, Edge Style 

I often see interviews with the well-known value investors out there. Usually they get asked the same old questions, 

including “What do you look for in an Investment?” Can any of you really remember, recite and have implemented 

what they said? Sure, their views are interesting, but for me, value investing is a philosophy (the fundamental nature of 

knowledge), not a science. 

 

Indeed, if you ask me that question, I will tell you everything I can. In fact, here is my interview on ‘Finding an Edge in 

Catalyst Investing’. I urge you to have a read. It will give you some good insights into my thinking. Let me be honest, it’s 

the “thinking” that is the special sauce, not the adding up of numbers. Naturally, learn a framework for screening and 

feel comfortable with your investing guidelines. Do you want high free cash flow? No debt? Good management? 

Incentives? Yeah, of course you do. What quality value investment manager wouldn’t want this stuff? Then you find the 

idea cheap relative to its valuation and peers and buy it. It’s easy, isn’t it? How many times have you heard that criteria 

and then wondered how you go about actually doing all the above?  

 

This is exactly my point: we all know what the criteria is, but the special sauce is the ability to recognize when the stars 

align, spot something different, and only then execute with conviction. I’m sure many of you have read books by 

Graham and Buffet and tried to copy their process, and then wondered why you’ve executed everything that they have 

said and it doesn’t work. Right? 
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Maybe something in your process isn’t working… 

 

So, what exactly is “Special Sauce?” Summed up, I think it’s that little bit of intelligence and angle that you spot that 

isn’t normally visible to everyone else. Something where there is a disconnect from the mainstream that others are not 

thinking about. I’m not speaking about numbers here, although – don’t get me wrong – fundamental valuation is a big 

part of what you should be doing. I’m speaking about that extra piece of the puzzle that will make the catalyst move 

the stock from price to value. It can come in various disguises. 

 

Let me give you an example. Recently, we had a call on Tableau Software (DATA). On the face of it, it’s a terrible 

company: losing money, sales growth slowing, pressure on revenue. It looked a short position at $40. Wait! Hold on. I 

spotted a small piece of news in the corner of the internet that a new leader in Adam Selipsky joined about 6 months 

ago. So what, I hear you ask? Well, I dug a little deeper with my analyst. It turned out this guy built Amazon Web 

Services from a small outfit to the $10bn giant it is today. Interesting, eh? To cut a long story short, reading between 

the lines (special sauce added), this was a guy who wasn’t there for a pay check (1m signing on bonus, $500k salary and 

high incentives). He was there to make the company great. However, little had been said on his arrival, the stock had 

barely moved, and no one really knew who this guy was and what he had achieved. This was the key for me. We had 

previous success in buying into CEOs’ track records with MET and HPE. Both great performers in the past and both 

stocks went on to make huge gains. Couple this with the projected fundamentals and DATA was a perfect investment 

for our clients and the stock jumped from $40 to $60. I believe its still a great investment here and our Model Portfolio 

holds it. 

So, in short, 3 broad things for an investment are:  

 

1. Have a Process 

2. Do the Numbers  

3. Add Your Special Sauce  
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Alternately, sign up to any one of our Lite Products. $99 will get you all of the above. You get the burgers; we’ll bring 

the sauce. 

 

Feel free to email me for a call on any of the above or our services.  

Jim Osman 

CEO  

jo@edgecgroup.com 

Like This? Want More? 

Contact us for a 10-minute chat here. Grab value from our LinkedIn group here. 

How do our ideas do? Take a look at our performance across 9 consecutive quarters. 

 

Make a Return on Investment. Partner with The Edge. 

Visit our Website. 

“I like that [The ESR Lite] shows your thinking; it’s like your personal notes.” 

-WY Liew, Private Investor 

Test today if The Edge Group can deliver you value you  

can’t get anywhere else in the world... 
 

 

 

Want Investment Ideas Real Time?  
Follow us on Twitter: @edgecgroup 

The Edge Consulting Group LLC 
GREATER NEW YORK: 89 Headquarters Plaza | Morristown | NJ 07960 | +1 (973) 867 7760 

LONDON: 27 Old Gloucester Street | London | WC1N 3AX | +44 (0) 845 459 7103 
www.edgecgroup.com 

Click Here to Contact The Edge 
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